


FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year/Period of Report
Vermont Electric Power Company, Inc. End of 2017/Q4
03 Previous Name and Date of Change (if name changed during year)
i
04 Address of Principal Office at End of Period (Street, City, State, Zip Code)
366 Pinnacle Ridge Road, Rutland, VT 05701
05 Name of Contact Person 06 Title of Contact Person
Michele Willis Senior Financial Accountant
07 Address of Contact Persen (Street, City, State, Zip Code)
366 Pinnacle Ridge Reoad, Rutland, VT 05701
08 Telephone of Contact Persecn,incfuding| 09 This Report Is 10 Date of Report
Area Code (1)[X] An Original  (2) [] A Resubmission (Mo, Da, Yr)
(802) 770-6382 04/11/2018

ANNUAL CORPORATE OFFICER CERTIFICATION

The undersigned officer cerlifies that:

| have examined this report and to the hest of my knowledge, information, and belief all statements of fact contained in this report are correct statements
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material
respects to the Uniform System of Accounts.

01 Name 03 Signature 04 Date Signed
Michele C. Nelson (Mo, Da, Yr)
02 Title .
CFO and Treasurer Michele C. Nelson 04/11/2018

Title 18, L1.5.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.
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Name of Respondent il'lf;is Re| oArt Is: | (Date of RYep)ort Year/Period of Report
. 1 n Origina Mo, Da, Y1 2017/Q4
m m End of
Vermont Electric Power Company, Inc. @) DA Resubmission 04/11/2018 nao - -

DIRECTORS

1. Report below the information called for concerning each director of the respondent who held office at any time during the year. Include in column (a), abbreviated
fitles of the directors who are officers of the respondent.
2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Execulive Committee by a double asterisk,

Cine
No.

Name (anzi ;I'itle) of Director
a

Principal Bu(%?ess Address

-

Thomas Dunn ***

366 Pinnacle Ridge Rd, Rutland, VT 05701

ke

Neale Lunderville

585 Pine Street, Burlington, Vermont 05401

Lawrence Reilly ™~

4 Clydesdale Lane, Hopkinton, MA 01748

Christine Hallguist ***

42 Wescom Street, Johnson, Vermont 05656

Mary Powell ***

163 Acorn Dr, Colchester, VT 05446

David Coates

474 Coates Istand, Colchester, VT 05446

Ken Nolan

P.O. Box 126, Waterbury, VT 05677-0298

Susan Andersen

P.C. Box 584, Montpelier, VT 05601
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Stephen Kaminski

9 Cummings Street, Plymouth, NH 03264
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Michael Dworkin

385 Powder Horn Road, Montpelier, VT 05602
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Theresa DiPalma

288 Maple Sireet, Burlington, VT 05401
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Cort Richardson

305 Guyette Road, East Montpelier, VT 05651
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Dagyne Canney

P.0. Box 68, Clarendon, VT 05759
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Mike Solimane

4763 Killington Road, Killingten, VT 05751
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INFORMATION ON FORMULA RATES

FERC Rate Schedule/Tariff Number FERC Proceeding

Does the respondent have formula rates?

X Yes
[] No

1. Please list the Commission accepted formula rates including FERG Rate Schedule or Tariff Number and FERC proceeding (i.e. Docket No)

accepting the rate(s) or changes in the accepted rate.

Line

No. FERC Rate Schedule or Tariff Number

FERC Proceeding

FERC Rate Schedule 238

ERZ28-600

FERC Rate Schedule 245

ERS0-591

FERC Rate Schedule 248

ER07-1353
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INFORMATION ON FORMULA RATES
FERC Rate Schedule/Tariff Number FERC Proceeding

Does the respondent file with the Commission annual (or more frequent) [] Yes

filings containing the inputs to the formula rate(s)?

No

2. If yes, provide a listing of such filings as contained on the Commission's elibrary website

Line
No. | Accession No.

Document
Date
\ Filed Date

Docket No. '

Description

Formula Rate FERC Rate
Schedule Number or
Tariff Number
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Name of Respondent
Vermont Electric Power Company, Inc.

This Report Is:
(1) An QOriginal

{2) D A Resubmission

Date of Report
(Me, Da, Yr)

04/11/2018

Year/Period of Report
End of 2017/Q4

INFORMATION ON FORMULA RATES

Formula Rate Variances

1. If a respondent does not submit such filings then indicate in a footnote to the applicable Form 1 schedule where formula rate inputs differ from
amounts reported in the Form 1.

2. The footnote should provide a narrative description explaining how the "rate” {or billing) was derived if different from the reported amount in the
Form 1.

3. The footnote should explain amounts excluded from the ratebase or where [abor or other allocation factors, operating expenses, or other items

impacting formula rate inputs differ from amounts reported in Form 1 schedule amounts.

4, Where the Commission has provided guidance on formula rate inputs, the specific proceeding should be noted in the footnote.
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Name of Respondent This Report is: Date of Report |Year/Period of Report

{1} X An Original (Mo, Da, YT)

Vermont Electric Power Company, Inc. {2) _ A Resubmission 04/11/2018 2017/Q4
IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)

On October b, 2017 the Board of Director's accepted Kerrick Johnson's resignation from his
position of Vice President of Strategy of Communication. He has not been replaced.

Dagyne Canney resigned from the Board of Directors on April 6, 2017.
On Apirl 6, 2017 Mike Solimanc was appcinted to the Board of Directors.

On September 30, 2017 pursuant to the Assignment Agreement signed in December 2013 Vermont
Electric Power Company, Inc(VELCO) sold 94,816 Class A and 120,674 Class B Transco LLC
membership units t¢ Vermont Electric Cooperative (VEC). The units were purchased by VELCO
on behalf of VEC in December 2013.
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Name of Respondent

This Report Is:

Date of Report

Year/Period of Report

Verment Electric Power Company, Inc. (1) [X] An Criginal (Mo, Da, 1)
(2) [J A Resubmission 04/11/2018 End of 2017/Q4
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBIT SjContinued)
Line Current Year Pricr Year
No. Ref. End of Quarier/Year End Balance
Title of Account Page No. Balance 12/31
{a) (b) {c) (d)

53 | {Less) Noncurrent Porlion of Allowances 0 0
54 | Stores Expense Undistributed (163) 227 0 0
55 | Gas Stered Underground - Current (164.1) G 0
58 | Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 0 0
57 |Prepayments (165) 682,186 524,776
58 | Advances for Gas (166-167) 0 0
59 |Interest and Dividends Receivable (171) 0 0
60 |Rents Receivable (172) 0 0
61 | Accrued Utility Revenues (173) 0 O
62 | Miscellaneous Current and Accrued Assets (174) 6,312,673 5,635,021
63 | Derivative Instrument Assets (175) 0 0
64 j(Less) Long-Term Portion of Derivative Instrument Assets {175) 0 0
65 | Derivative Instrument Assets - Hedges {176) 0 0
66 |(Less)Long-Term Portion of Derivative Instrument Assets - Hedges (176 Q 0
67 | Total Current and Accrued Assets (Lines 34 through 66) 11,956,421 11,678,253
68 DEFERRED DEBITS
89 | Unamortized Debt Expenses (181}
70 | Extraordinary Property Losses (182.1) 230a 0 0
71 | Unrecovered Plant and Regulatory Siudy Costs {182.2) 230b 0 0
72 | Other Regulatory Assets {182.3) 232 12,451,878 12,565,177
73 | Prelim. Survey and Investigation Charges (Electric) (183) 0 0
74 | Preliminary Natural Gas Survey and Investigation Charges 183.1) 0 0
75 | Other Preliminary Survey and Investigation Charges (183.2) 0 0
76 | Clearing Accounts (184) 0 0
77 | Temperary Facilities (185) 0 0
78 | Miscellaneous Deferred Debits (186) 233 533,196 1,247,169
79 | Def. Losses from Disposition of Utility PIt. (187) 0 4]
80 |Research, Devel. and Demonstration Expend. (188) 352-353 0 0
81 |Unamortized Loss on Reaquired Debt (189) 0 0
82 | Accumulated Deferred Income Taxes {190) 234 0 0
83 |Unrecovered Purchased Gas Costs (191) 0 0
84 | Total Deferred Debits {lines 89 through 83) 12,985,074 13,812,346
85 |[TOTAL ASSETS (lines 14-16, 32, 67, and 84) 71,018,444 73,485,431
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Name of Respondent This Report is: Date of Report Year/Period of Report
Vermont Electric Power Company, Inc, (1) An Original (mo, da, yr)
(2) [0 A Resubmission 04/11/2018 end of 2017/Q4
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Current Year Prior Year
No Ref. End of Quarter/Year End Balance
’ Title of Account Page No. Balance 12/31
{a) (b) {c) (d)

i PROPRIETARY CAPITAL
2 | Commeon Stock Issued (201) 250-251 23,987,800 23,887,800
3 | Preferred Stock lssued (204) 250-251 145,602 145,602
4 | Capital Stock Subscribed {202, 205} 0 0
5 | Stock Liability for Conversion (203, 206) Q) 0
6 | Premium on Capital Stock (207) 0 0
7 | Other Paid-In Capital {208-211) 253 0 0
8 Installments Received on Capital Stock (212} 252 0 0
9 [{Less)} Discount on Capital Stock (213) 254 0 0
10 [{Less} Capital Stock Expense {214) 254b 0 0
11 | Retained Earnings (215, 215.1, 216} 118-119 -61,356,897 -57,080,335
12 | Unappropriated Undistributed Subsidiary Earnings (216.1} 118-119 63,138,428 59,070,067
13 [ (Less) Reaguired Capital Stock {217) 250-251 0 0
14 | Noncorporate Proprietorship {Non-major only) (218) 0 0
15 | Accumulated Other Comprehensive Income (219) 122(a)(b) 0 0
16 | Total Proprietary Capital (lines 2 through 15) 25,914,933 26,143,134
17 |LONG-TERM DEBT
18 | Bonds (221} 256-257 0 0
19 |(Less) Reaguired Bonds (222) 256-257 0 0
20 | Advances from Associated Companies (223) 256-257 0 0
21 | Other Long-Term Debt (224) 256-257 2,201,400 0
22 | Unamortized Premium on Long-Term Debt (225} 0 0
23 | (Less) Unamortized Discount on Long-Term Debt-Debit (226) 0 0
24 | Total Long-Term Debt (lines 18 through 23) 2,201,400 0
25 | OTHER NONCURRENT LIABILITIES
26 | Obligations Under Capital Leases - Noncurrent (227} 0 0
27 | Accumulated Provision for Property Insurance (228.1) 0 0
28 | Accumulated Provision for Injuries and Damages (228.2) 0 0
29 | Accumulated Provision for Pensions and Benefits (228.3) 16,465,406 16,175,715
30 | Accumulated Miscellaneous Operating Provisions (228.4) 0 0
31 | Accumulated Provision for Rate Refunds (229) 0 0
32 | Long-Term Portion of Derivative Instrument Liabilities 0 0
33 | Long-Term Portion of Derivative Instrument Liabilities - Hedges 0 0
34 | Asset Retirement Obligations {230) 0 0
35 | Total Other Noncurrent Liabilities {lines 26 through 34) 16,465,408 16,175,715
36 | CURRENT AND ACCRUED LIABILITIES
37 | Notes Payable (231) 0 4,356,300
38 | Accounts Payable (232) 41,442 692,656
39 | Notes Payable to Associated Companies (233) 0 0
40 | Accounts Payable t¢ Associated Companies (234) 3,794,082 1,639,404
41 | Customer Deposits (235) 0 0
42 | Taxes Accrued {236) 262-263 2,749 1,913
43 | Interest Accrued (237) 32,411 37,347
44 | Dividends Declared {238) 0 0
45 | Matured Long-Term Debt (239} ¢ 0
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Name of Respondent This Report Is: Date of Report Year/Period of Report

; 1 An Original
Vermont Electric Power Company, Inc. §2; % A Resgbmission 04/11/2018 End of 2017/Q4

NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according fo each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.

2. Furnish particulars {details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief exptanation of any dividends In arrears
on cumulative preferred stock.

3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof.

4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamorlized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts.

5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.

6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.

7. Forthe 3Q disclosures, respondent must provide in the notes sufficient disclosures so as te make the interim information not
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted.

8. Forthe 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements;
status of long-term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significant change since year end may not have occurred.

9. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.
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Name of Respondent This Report is: Date of Report |Year/Period of Report

Vermont Electric Power Company, nc. (2) _ A Resubmission 0411/2018 2017/Q4

(1} X An QOriginal {Mo, Da, YT)

NOTES TO FINANCIAL STATEMENTS (Continued)

(b)

(c)

(d)

(e)

be cash and cash equivalents. Cash and cash equivalents consists primarily of cash in financial institutions.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding balances. Based
on historical experience, no provision for uncollectible accounts was required in 2017 or 2016.

Utility Plant

Utility plant in service is stated at cost. See note 3 for further discussion.

Major expenditures for plant and those that substantially increase useful lives are capitalized. The Company
recognizes depreciation and amortization expense on gross plant based on rates developed in a depreciation rate
study. Effective July 1, 2017, the Company received FERC’s approval to revise the average composite
depreciation rate from 2.74% to 2.76%. This method is consistent with the straight-line method of depreciation.

Software is recorded at cost and included in general plant. Amortization is recorded at straight-line rates over the
estimated useful life of the assets. Effective July 1, 2017 the Company revised the estimated the useful life of
software from ten to fifteen years.

Long-Lived Assets

Long-lived assets, such as utility plant, and regulatory assets subject to amortization, are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount of assets may not be recoverable.
If circumstances require a long-lived asset or asset group to be tested for possible impairment, the Company first
compares undiscounted cash flows expected to be generated by that asset or asset group to the carrying value of
the asset. If the carrying value of the long-lived asset is not recoverable on an undiscounted cash flow basis, an
impairment is recognized to the extent that the carrying value exceeds its fair value. Fair value is determined
through various valuation technigues including discounted cash flow models, quoted market values, and
third-party independent appraisals, as considered necessary. As long as its assets continue to be recovered
through the ratemaking process, the Company believes that such impairment is unlikely.

Derivative Instruments

The Company recognizes all derivative instruments as either assets or liabilities in the balance sheets at their
respective fair values. For derivatives designated in hedging relationships, changes in the fair value are either
offset through earnings against the change in fair value of the hedged item attributable to the risk being hedged or
recognized in accumulated other comprehensive income, to the extent the derivative is effective at offsetting the
changes in cash flows being hedged until the hedged item affects earnings.

The Company only enters into derivative contracts that it intends to designate as a hedge of a forecasted
transaction or the variability of cash flows to be received or paid related {o a recognized asset or liability (cash flow
hedge). For all hedging relationships, the Company formally documents the hedging relationship and its
risk-management objective and strategy for undertaking the hedge, the hedging instrument, the hedged
transaction, the nature of the risk being hedged, how the hedging instrument’s effectiveness in offsetting the
hedged risk will be assessed prospectively and retrospectively, and a description of the method used to measure
ineffectiveness. The Company also formally assesses, both at the inception of the hedging relationship and on an
ongoing basis, whether the derivatives that are used in hedging relationships are highly effective in offsetting
changes in cash flows of hedged transactions. For derivative instruments that are designated and qualify as part of
a cash flow hedging relationship, the effective portion of the gain or loss on the derivative is reported as a
component of other comprehensive income and reclassified into earnings in the same period or periods during
which the hedged transaction affects earnings. Gains and losses on the derivative representing either hedge
ineffectiveness or hedge components excluded from the assessment of effectiveness are recognized in current

[FERC FORM NO. 1 (ED. 12-88) Page 123.3







Name of Respondent This Report is: Date of Report | Year/Period of Report
{1) X An Original {Mo, Da, Y1)
Vermont Electric Power Company, Inc. {2) _ A Resubmission 04/11/2018 2017/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

(i) Fair Value Measurements

The Company utilizes valuation techniques that maximize the use of observable inputs and minimize the use of
ungbservable inputs to the extent possible. The Company determines fair value based on assumptions that
market participants would use in pricing the asset or liability in the principal or most advantageous market. When
considering market participant assumptions in fair value measurements, the following fair value hierarchy
distinguishes between abservable and unabservable inputs, which are categorized in one of the following ievels:

Level 1 Inputs: Unadjusted quoted prices are available in active markets for identical assets or liabilities accessible
to the reporting entity at the measurement date.

Level 2 Inputs: Pricing inputs are other than quoted prices in active markets included in Level 1, which are directly
or indirectly observable as of the reporting date. This value is based on other cbservable inputs, including quoted
prices for similar assets and liabilities in markets that are not active.

Level 3 Inputs: Pricing inputs include significant inputs that are generally less observable. Unabservable inputs
may be used to measure the asset or liability where observable inputs are not available, thereby aliowing for
situations in which there is little, if any, market activity for the asset or liability at measurement date.

(i) Comprehensive Income

Comprehensive income is defined as the change in stockholders’ equity during a period from transactions and
other events and circumstances from nonowner sources and includes net income and all other changes in
stockholders’ equity except those resulting from investment by and dividends to owners. Comprehensive income
was $0 in 2017 and 20186.

{(k} Concentrations of Credit Risk

Financial instruments that subject the Company to concentrations of credit risk consist primarily of cash, bond
sinking fund depasits, and an interest rate swap. Substantially, all of the Company's cash is held at one financial
institution that management believes to be of high-credit quality.

(I} Commitments and Contingencies

Liabilities for loss contingencies, arising from claims, assessments, litigation, fines, penalties and other sources
are recorded when it is probable that a liability has been incurred and the amount of the assessment can be
reasonably estimated. Legal costs are expensed as incurred.
(3) Utility Plant
Utility plant consists of the following at December 31, 2017 and 2016:

2017 2016
Transportation Vehicles $ 569,526 % 569,526
Less accumulated depreciation and amortization 541,917 515,975
5 27,609 53,551

(4) Line of Gredit

[FERC FORM NO. 1 (ED. 12-88) Page 123.5 ]




Name of Respondent This Report is: Date of Report |Year/Period of Report
{1) X An Original (Mo, Da, YT)
Vermont Electric Power Company, Inc. {2) __ A Resubmission 04/11/2018 2017/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

The Company has an unsecured $1030,000,000 revolving credit facility with a financial institution that reduces to
$70,000,000 as of December 6, 2018, subsequent fo the reduction the Company can request an increase in the
revolving credit commitment up to $95,000,000. The credit instrument will expire June 6, 2020. Previously, the
Company had an unsecured $90,000,000 revolving credit facility with a financial institution that expired December 22,
2017. The unsecured revolving credit facilities are used to provide interim financing for utility plant construction. The
line of credit is reduced by certain standby letters of credit totaling $360,000 that expire June 9, 2018. As part of this
agreement, the Company agrees to pay 0.05% per annum on the unused line of credit amount. The interest rate on
the unsecured revolving credit facility is at the Company option of overnight, 30, 60 or 90 day LIBOR rate plus 0.65%.
The interest rate on the unsecured $90,000,000 revolving credit facility was at the Company’s option of overnight
LIBOR plus 1.10%, a 30, 60 or 90-day LIBOR plus 1.0% or bark prime. Average daily borrowings were $3,878,089 in
2017 and $4,356,300 in 2016 at a weighted average interest rate of 1.8% and 1.4%, respectively. The outstanding
borrowings at December 31, 2017 and 2016 were $2,201,400 and $4,356,300, respectively. The Company and
Transco are jointly liable for any amount outstanding. Interest recorded for these borrowings in 2017 and 2016 was
$70,999 and $60,426, respectively. The outstanding amount under the revolving credit facility was classified as short
term debt at December 31, 2016 and long term debt at December 31, 2017. The Company is in compliance with all
restrictive covenants and limitations as of December 31, 2017 and 2016

(5) Income Taxes

Federal and state income tax (benefit) expense for the years ended December 31, 2017 and 2016 is as follows:

2017 2016
Federal:
Current $ 1,200,097 90,531
Deferred (923,929) 1,133,486
Total federal 366,168 1,224,017
State:
Current 345,714 9,668
Deferred (205,880) 323,980
Total state 139,834 333,648
Total federal and state income tax $ 506,002 1,557,665

The difference between the actual tax rate and the statutory tax rate for 2017 and 2016 (computed by applying the
U.S. statutory corporate tax rate to earnings before taxes) is primarily attributable to the earnings of VT Transco. VT
Transco is treated as a partnership for tax purposes, and the earnings of VT Transco atiributable to noncontrolling
interests are taxable to such interests, not to the Company.

The tax effects of tempaorary differences that give rise fo significant portions of the deferred tax assets and deferred
tax liabilities at December 31, 2017 and 2016 are presented below:

[FERC FORM NO. 1 (ED. 12-88) Page 123.6




Name of Respondent This Report is: Date of Report |Year/Period of Report

(1) X An Original (Mo, Da, YT}

Vermont Electric Power Company, Inc. (2) __ A Resubmission 04/11/2018 2017/Q4
NOTES TO FINANCIAL STATEMENTS {Continued)

2017 2016
Deferred tax assets:
Employee benefits $ £02,588 973,177
Unrealized loss on derivative instrument 64,246 132,304
Other 510,938 1,170,584
Total gross deferred tax assets 1,177,772 2,276,065
Less valuation allowance (768,212) {1,092,889)
Net deferred tax assets 409,560 1,183,176
Deferred tax liabilities:
Allowance for equity funds used during construction (1,247,982} {2,007,218)
Utility ptant depreciation {11,395,770) (20,511,093)
Net deferred tax liabilities $  (12,234,192) (21,335,135)

In assessing the realizability of deferred tax assets, management considers whether it is more likely than not that
some portion or all of the deferred tax assets will not be realized. Although realization is not assured, management
believes it is more likely than not that the deferred tax assets will be realized through future reversal of taxable
temporary differences, other than VETCO deferred tax assets.

The valuation allowance for deferred tax assets as of December 31, 2017 and 2016 was $768,212 and $1,092,889,
respectively, related to VETCO fixed assets. On a stand-alene basis, VETCO has recorded a valuation allowance
related to the net portion of its deferred tax assets recovered in rates based on projections of VETCQ’s future income
under its existing contractual arrangements. The ultimate realization of the remaining deferred tax assets is dependent
upon the generation of future taxable income during the periods in which those temporary differences become
deductible. Management considers the scheduled reversal of deferred tax assets, projected future taxable income,
and tax planning strategies in making this assessment. Based upon these factors, management believes it is more
likely than not that the Company will not realize the benefits of these deductible differences. The valuation allowance
was not released in consolidation.

Currently, the years 2013 — 2016 are subject to potential examination by tax authorities, principally federal and the
State of Vermont. No examinations have commenced at December 31, 2017.

(6) Equity Transactions
Preferred Stock

The Class C preferred stock entitles stockholders te variable rate quarterly dividends but does not entitle stockholders
to vote, except under certain circumstances. Quarterly dividends and a return of capital are paid to preferred
stockholders in amounts substantially equivalent to the dividends and return of capital received by the Company from
VETCO. $15,531 was paid in Class C preferred dividends for each of the years ended December 31, 2017 and 2016.

(7} Pension and Other Postretirement Benefits

The Company reports the net over or under funded position of a defined benefit pension and other postretirement
plans as an asset or liability, with any unrecognized prior service costs, transition obligations or gains/losses reported
as a component of ather comprehensive income in stockholders’ equity, unless the amount will be recoverable in
future cusiomer rates, in which case it would be recorded as a regulatory liability/asset.
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NOTES TO FINANCIAL STATEMENTS (Continued)

2017 2016
Components of net periodic benefit cost:

Senice cost $ 1,549,381 1,487,196
Interest cost 1,483,452 1,447,116
Expected return on plan assets (2,054,001) (1,911,159)
Recognized net actuarial loss 492,836 445,400
Net amortization 32,097 32,997

Net periodic benefit cost 5 1,504,665 1,501,550

The actuarial assumptions used to determine the benefit obligation are as follows:

2017 2016
Weighted average assumptions:
Discount rate, pension expense 4.01 % 4.19 %
Discount rate, projected benefit obligation 3.49 4.01
Expected return on plan assets 7.25 7.50
Rate of compensation increase 4.00 4.00

During 2017, the Plan adopted the RP-2017 Mortality Tables and MP-2017 Projection Scale to better reflect the
current mertality trends.

Projected benefit payments to be paid in each year from 2018 fo 2022 and the aggregate benefits expected to be
paid in the five years from 2023 to 2027 are as follows:

Fiscal years ending December 31:

2018 $ 2,646,154
2019 1,448,052
2020 1,211,255
2021 828,365
2022 3,136,681
2023-2027 12,395,919
Expected contribution for next fiscal year 1,839,714

The plan assets are comprised of equity and fixed income mutual funds that are Level 1 investments. The
following indicates the weighted average asset allocation percentage of the fair value of total plan assets for each
major type of plan asset as of December 31, 2017 and 2016;
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NOTES TO FINANCIAL STATEMENTS {Continued)

Asset class 2017 2016 2017 2016
Money market $ 135,662 33,632 —% —%
Equities:
Emerging markets equity 1,775,980 1,307,529 6 5
Extended market index 1,269,368 1,052,256 4 4
U.S. Equity blend 2,260,592 1,851,215 7 7
Large Cap disciplined 3,470,609 2,873,642 11 11
Small/Mid Cap equity 912,995 786,477 3 3
S&P Index 500 3,592,883 2,896,266 11 11
World equity 6,241,197 4,734,224 20 18
Asset class 2017 2016 2017 2016
Fixed income:
High yield bond 3 1,462,985 1,322,066 4% 5%
Long duration bond 8,881,836 7,769,777 28 30
Emerging markets debt 1,806,603 1,583,925 6 6
Total $ 31,810,710 26,211,049 100 % 100 %

The Company's investment policy seeks to achieve sufficient growth to enable the plan to meet future benefit
obligations to participants. The current asset allocation targets 62% equity and 38% fixed income, reflecting the
mid to long-term nature of the liabilities associated with the plans. The primary goals in the management of plan
assets are to maintain the funds purchasing power and to maximize the mid to long-term fotal returns within a
moderate risk environment by seeking both current income and the potential for long-term growth.

(b) Postretirement Plan

The Company's current postretirement benefit plan offers healthcare and life insurance benefits to retired
employees who meet certain age and years of service eligibility requirements. Under certain circumstances,
eligible retirees are required to make confributions for postretirement benefits. The Company accrues the cost of
postretirement benefits during the employees’ years of service. For the years ended December 31, 2017 and
2016, the Company contributed $0, toward these benefits. The Company anticipates contributing $76,000 for
these benefits in 2018. Amounts not yet recognized as a component of net postretirement benefit costs as of
December 31, 2017 and 2016 were $72,340 and $20,601 respectively and are included as regulatory liabilities.
The fair value of the fund assets were $1,858,377 and $1,621,763 with an accumulated benefit obligation of
$1,815,246 and $1,693,943 as of December 31, 2017 and 2016, respectively. The funded status of the
postretirement benefit plan as of December 31, 2017 and 2016 was $43,131 and ($72,180), respectively and
utilizes a 3.37% and 3.78% discount rate for 2017 and 2016, respectively.

The FERC has established certain guidelines that all FERC regulated companies, including the Company, must
follow in order to recover postretirement benefit costs in rates. The guidelines generally allow for the recovery of
postretirement benefits when accrued. However, these guidelines do require that all postretirement benefit costs
be funded when accrued. The Company’s current plan is to fund its annual postretirement benefits accrual by
making deposits into a 401(h} account, a separate account established within the pension investment fund and
through a Voluntary Employees’ Benefit Association (VEBA). Additionally, these guidelines require the Company to
advise the FERC of its plans for accruing and funding postretirement benefit costs.

The plan assets are comprised of 56% equity and 44% fixed income mutual funds that are Level 1 investments.
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NOTES TO FINANCIAL STATEMENTS {Continued)

{c) Supplemental Executive Retirement Plan

The Company sponsors a nonqualified Supplemental Executive Retirement Plan to provide certain employees and
former members of the Board of Directors of the Company with additional retirement income. The Company is
funding the cost of the plan in part through life insurance contracts, the cash surrender value of which was
$6,312,673 and $5,635,021 at December 31, 2017 and 2016, respectively. The cost of these plans, net of the
increase in cash surrender value and insurance proceeds, if any, has been charged to operating expense in the
accompanying consolidated statements of income. The actuarial assumptions used to determine net benefit costs
under this plan are a discount rate of 3.07% and 3.45%, respectively, and a rate of compensation increase of 3%
at December 31, 2017 and 2016. Aggregate benefits payable amounted to $2,080,695 and $1,977,429 at
December 31, 2017 and 20186, respectively, and are included in deferred compensation in the consolidated

balance sheets.

{d) Deferred Compensation

The Company has a deferred compensation plan for current and past officers and directors. Amounts deferred are
at the option of the officer or director, and include annual interest on the amounts deferred. The total deferred
compensation at December 31, 2017 and 2016 is $2,801,190 and $3,181,392, respectively.

{e) Defined Contribution Plan

The Company sponsors a defined-contribution plan to which eligible employees may contribute part of their salaries and
wages within prescribed limits. Employees are eligible to participate in this plan the first quarter foltowing their first day of
employment, if the employee has attained age 18. The Company provides a matching contribution of up to 4.25% of an
employee's base salary. In addition, the Company confributes a core contribution of 3.5% of an employee’s base salary,
for all employees hired after December 31, 2007. Employees are fully vested immediately in all employee contributions
and will be fully vested in all Company matching contributions, after six months of service. Any core contributions made by
the Company will vest after the employee has completed three years of service. The Company contributed $793,876 and
$738,722 in 2017 and 2016, respectively.

{(8) Subsequent Events

Management considers events and transactions that occur after the balance sheet date, but before the consolidated
financial statements are issued, to provide additional evidence relative to certain estimates or to identify matters that
require additional disclosure. These consolidated financial statements were available to be issued on April 5, 2018 and
subsequent events have been evaluated through that date.
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AN

D HEDGING ACTIVITIES

1. Report in columns (b),{c}{d) and (&) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate.
2. Report in columns (f} and (g) the amounts of other categories of other cash flow hedges.
3. For each category of hedges that have been accounted for as “fair value hedges", report the accounts affected and the related amounts in a feotnote.
4. Report data on a year-to-date basis.

Line
No.

Item

(a)

Unrealized Gains and
Losses on Available-
for-Sale Securities

(b)

Minimum Pension
Liability adjustment
(net amount}

{c)

Foreign Currency

Other
Adjusiments

{e)

-

Balance of Account 219 at Beginning of
Preceding Year

Preceding Qtr/Yr to Date Reclassifications
from Acct 219 to Net Income

Preceding Quarter/Year to Date Changes in
Fair Value

Tetal (lines 2 and 3)

Batance of Account 219 at End of
Preceding Quarter/Year

Balance of Account 219 at Beginning of
Current Year

Current Qtr/Yr to Date Reclassifications
from Acct 219 to Net Income

Current Quarter/Year to Date Changes in
Fair Value

Total (lines 7 and 8)

Balance of Account 219 at End of Current
Quarter/Year
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INVESTMENTS IN SUBSIDIARY COMPANIES

Account 123.1)

1. Report below invesiments in Accounts 123.1, investments in Subsidiary Companies.

2. Provide a subheading for each company and List there under the information called for below. Sub - TOTAL by company and give a TOTAL in

columns (e).{f.(g) and (h)

(a) Investment in Securities - List and describe each security owned. For bonds give also principal amount, date of issue, maturity and interest rate.
(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject to
current setflement. With respect to each advance show whether the advance is a note or open account. List each note giving date of issuance, maturity

date, and specifying whether note is

a renewal.

3. Report separately the equity in undistributed subsidiary eamings since acquisition. The TOTAL in column (e) shoutd equal the amount entered for

Account 418.1.

Line
No.

Description of Investment

(a)

Date Acquired
(b)

Ihjnate Of
aturity
(©)

Amaunt of Investment at
Beginr(wér;g of Year

Vermont Electric Transmission

Company, Inc.

Comman Stock, $100 Par Value

12/31/83

1,000

12/31/66

193,629

1
2
3
4
5| Capital contribution
6
7
8
9

42 ||Total Cost of Account 123.1 %

¢

TOTAL

194,629
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INVESTMENTS IN SUBSIDIARY COMPANIES {Account 123.1) (Continued)

4. For any securities, notes, or accounts that were pledged designate such securities, notes, or accounts in a footnote, and state the name of piedgee

and purpose of the pledge.

5. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission,
date of authorization, and case or docket number.
6. Report column {f) interest and dividend revenues form investments, including such revenues form securities disposed of during the year.
7. In column {h) report for each investment dispesed of during the year, the gain or loss represented by the difference between cost of the investment {(or
the other amount at which carried in the books of account if difference from cost) and the selling price thereof, not including interest adjustment includible

in cotumn (f).

8. Reporton Line 42, column {a) the TOTAL cost of Account 123.1

Equity In Subsidiary
Earningts of Year
e)

Revenues for Year

i

Amount of Investment at
End f)Year
G

Gain or Loss from Investment
Disp?ﬁ)ed of

Line
No.

1,000

34,845

14,496
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EXTRAORDINARY PROPERTY LOSSES {Account 182.1)
No. | RS CLEXRordneny Loss JTotal qlosses | WRITTEN OFF DURNG YEAR|  patance a
STepataRin el | s | oVeE  [Rm| Amem | Endorver
{a) {b) (c) (d) (e} {n
1
2
3
4
5
5]
=
8
9
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20| TOTAL
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UNRECOVERED PLANT AND REGULATORY STUDY COSTS {182.2)

Line
No.

Description of Unrecovered Plant
and Regulatory Study Costs [Include
in the description of costs, the date of
Commission Authorization to use Acc 182.2
and period of amortization {mo, yr 1o mo, yr)]
(&)

Total
Amount

Costs
Recognised

of Charges During Year

(b)

(c)

WRITTEN OFF DURING YEAR|  Bajance at

Account
Charged

{d)

Amount

(e)

End of Year

)

21

22

23

24

25

26

27

28

29

30

k)

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

TOTAL
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EXTRAORDINARY PROPERTY LOSSES (Account 182.1)

Line
No.

Description of Extraordinary Loss
[Inglude'in the description the date of
Commissjon Authorization to use Acc 182,19
and periad of amortization {mo, yr to mo, yr}.]

(@)

Total
Amount
of Loss

(b)

Losses
Recognised
During Year

{c)

WRITTEN OFF DURING YEAR

Balance at

Account
Charged

(d)

Amount
(e)

End of Year
{f}
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Transmission Service and Generation Interconnaction Study Costs

1. Report the particulars {details} cailed for concerning the costs incurred and the reimbursements received for performing transmission service and
generator interconnection studies.
2. List each study separately,

. In column (a) provide the name of the study.

b) report the cost incurred to perform the study at the end of period.
¢) report the account charged with the cost of the study.
)
)

3

4. In column
5. In column
6. In column
7. In column

i ——

d) report the amaunts received for reimbursement of the study costs at end of period.
€) report the account credited with the reimbursement received for performing the study.,

Line
No.

Descripticn

(@)

Costs Incurred During
Period

(b)

Transmission Studies

Account Charged
(c)

Reimbursements
Received During
the Pericd

{d)

Account Credited
With Reimbursement

(g)

o|l~N| || || N[

11

12

13

14

15

16

17

18

19

20

2

-

Generation Studies

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40
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CAPITAL STOCKS (Account 201 and 204)

1. Report below the particulars {details) called for concerning common and preferred stock at end of year, distinguishing separate
series of any general class. Show separate totals for common and preferred stock. If information to meet the stock exchange reporting
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (i.e., year and
company title) may be reported in column (a) provided the fiscal years for both the 10-K report and this report are compatible.

2. Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.

Line
No.

Class and Series of Stock and
Name of Stock Series

Number of shares
Authorized by Charter

(b)

Par or Stated
Value per share

()

Call Price at
End of Year

(d)

Account 201 - Common Stock

Class B

430,000

100.00

Class C

20,000

100.00

Total Com

450,000

Account 204 - Preferred Stock
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CAPITAL STOCK EXPENSE (Account 214)

1. Report the balance at end of the year of discount on capital stock for each class and series of capital stock.
2. If any change cccurred during the year in the balance in respect to any class or series of stock, attach a statement giving particulars
{details) of the change. State the reason for any charge-off of capital stock expense and specify the account charged.

Line
No.

Class and Series of Stock
(a)

Balance at End of Year
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TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued)

5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year,
identifying the year in column {a).

6. Enter all adjustments of the accrued and prepaid tax accounts in column {f} and explain each adjustment in a foot- note. Designate debit adjustments
by parentheses.

7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending
transmittal of such taxes to the taxing authority.

8. Report in columns (i} through {I) how the taxes were distributed. Reportin column (1) only the amounts charged to Accounts 408.1 and 409.1
pertaining to electric operations. Reportin celumn (I} the ameunts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and
amounts charged to Accounts 408.2 and 409.2. Alse shown in column {I) the taxes charged to utility plant or other balance sheet accounts.

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.

BALANCE AT END OF YEAR DISTRIBUTION OF TAXES CHARGED Line

(Taxes accrued Prepaid Taxes Electric Extraordinary ltems Adjusiments to Ret. No.
ACCGL{“} 238) {Incl. In A(Cﬁ:)ount 165) |(Account 4((];3.1, 409.1) (Accou8§ 409.3) Earmnings (?if)count 439) OI:‘)er 0
g [
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OTHER DEFFERED CREDITS {Account 253}

2, For any deferred credit being amortized, show the period of amortization.
3. Minor items (5% of the Balance End of Year for Account 253 or amounts less than $100,000, whichever is greater) may be grouped by classes.

1. Report below the particulars {details) called for concerning other deferved credits.

Line Description and Other
No. Deferred Credits

@

Balance at
Beginning of Year

(b}

DEBITS

Contra
Account
{c)

Amouni

{d)

Credits
(e)

Balance at
End of Year
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SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

2. Provide a subheading and iotal for each prescribad operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where the same customers are served under more than one rate schedule in the same revenue account classification {such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should dencte the duplication in number of reported
customers.

4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly}.

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Line] Number and Tifle of Rale schadule MVWh Sold Revenue Average Number KWWh of Sales ngntge r’er
of Customers Per? stomer h Sold
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[X] o, Da, Yr
Vermont Electric Power Company, Inc. 52; gAnRe;IStl)rEission EMM 1,'2018) End of 2017/Q4

SALES FOR RESALE (Account 447) (Contirnued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Cut-of-period adjustment. Use this code for any accounting adjustments or "true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ: sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing. Enter
"Total" in column {a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k}

5. In Column {c}, identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b}, is provided.

6. Forrequirements RQ sales and any type of-service involving demand charges imposed on a monthly {or Longer} basis, enter the
average monthly billing demand in column (d), the average monthly nen-coincident peak {NCP} demand in column {e), and the average
monthly coincident peak (CP)

demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour {(60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns {e) and (f} must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.

7. Reportin column {g) the megawatt hours shown on bills rendered to the purchaser,

8. Report demand charges in column {h}, energy charges in column (i}, and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column (j). Report in column (k)
the total charge shown on bills rendered to the purchaser.

8. The data in column {g} through {k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column {g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ™ amount in column (g) must be reported as Non-Requirements Sales For Resale on Page

401 iine 24.

10. Footnote entries as required and provide explanations following all required data.

MegawWatt Hours REVENUE Stherh Total ($) Line
er Charges "
Sold Deman(d$§3harges Energy{$C)harges & g (h+i+]) No.
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Name of Respondent T1his ReoArt IS nal Dl\?lte Bf RYeport Year/Period of Report
n Origina o, Da, Yr
Vermont Electric Power Company, Inc. EZ; A Resgbmission 84/1 1/2018) End of 2017/Q4

PURCHASED POWER{Account 555} (Confinued
ﬁncluding pcvser exchangeg)( ont )

AD - for out-of-period adjustment. Use this code for any accounting adjustments or "true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. In column {c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.

5. For requirements RQ purchases and any lype of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column {d}, the average monthly non-ccincident peak (NCP) demand in column (&), and the
average monthly coincident peak {CP) demand in column {f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand
during the hour (60-minute integraticn) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and {f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.

6. Report in column (g} the megawatthours shown on bills rendered to the respondent. Report in columns {(h) and (i} the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.

7. Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column {I). Explain in a footnote all components of the amount shown in column (1). Report in coflumn {m)
the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement
amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the setllement amount (i)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the
agreement, provide an explanatory footnote.

8. The data in column (g) through {m) must be totalled on the last line of the schedule. The total amount in column (g) must be
reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401,
line 12. The total amount in column (i} must be reported as Exchange Delivered on Page 401, line 13.

9. Footnote entries as required and provide explanations following all required data.

POWER EXCHANGES COST/SETTLEMENT OF POWER .
MegaWatt Hours i Line
MegaWatt Hours MegaWatt Hours Demand Charges Energy Charges Other Charges Total {j+k+} M
Purchased ) - 0.
Received Delivered ($ %ﬂ (%) of Settlement ($)
(9} )] {i) {1y K 0] (m)
1
2
3
4
5
6
7
8
9
10
11
12
13
14
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Name of Respondent H‘sis Re %rt IS ol I(IJNalxte Bf R$p)ort Year/Period of Report
. n Origina o, Da, Yr End of 2017/Q4
Vermont Electric Power Cempany, Inc. 2) DA Resubmissicn 04/11/2018 dof V1A%~

TRANSMISSION OF ELECTRICITY BY OTHERS (Account 565)
{Including transactions referred to as "wheeling”)

1. Report all transmission, i.e. wheeling or electricity provided by other electric utilities, cooperatives, municipalities, other public
authorities, qualifying facilities, and others for the guarter.

2. Incolumn (a) report each company or public authority that provided transmission service. Provide the full name of the company,
abbreviate if necessary, but do not truncate name or use acronyms. Explain in a footnote any ownership interest in or affiliation with the
transmission service provider. Use additional columns as necessary to report all companies or public authorities that provided
transmission service for the quarter reported.

3. In column {b} enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNS - Firm Network Transmission Service for Self, LFP - Long-Term Firm Point-to-Peint Transmission Reservations. OLF - Other
Long-Term Firm Transmission Service, SFP - Short-Term Firm Point-to- Point Transmission Reservations, NF - Non-Firm Transmission
Service, and OS - Other Transmission Service. See General Instructions for definitions of statistical classifications.

4. Report in column (c) and (d) the total megawatt hours received and delivered by the provider of the transmission service.

5. Report in column (&), (f) and (g) expenses as shown on bills or vouchers rendered to the respondent. In column {e) report the
demand charges and in column {f) energy charges related to the amount of energy transferred. On column (g) report the tofal of all
other charges on bills or vouchers rendered to the respondent, including any out of pericd adjustments, Explain in a footnote all
components of the amount shown in column (g). Report in column (h) the total charge shown on bills rendered to the respondent. If no
monetary settlement was made, enter zero in column (h). Provide a footnote explaining the nature of the non-monetary settlement,
including the amount and type of energy or service rendered.

6. Enter "TOTAL" in column (a) as the last line.

7. Footnote entries and provide explanations following all required data.

Line TRANSFER OF ENERGY] EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHERS
O | i of Company o Putlc | Sutstenl | VRGNS e || O | e | chages | Tammmeeen
(a) (b} (c) (d) {(2) (fy (@) {%
1
?
3
4
5
6
7
8
9
10
11
12
13
14
15
16
TOTAL
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Verment Eleciric Power Company, Inc.

This Report |s:
n IﬂAn Original

2) DA Resubmission

Date of Report
(Mo, Da, Y1)

04/11/2018

Year/Period of Report
End of 2017/Q4

DEPRECIATION AND AMORTIZATICN OF ELECTRIC PLANT (Caontinued)

C. Factors Used in Estimating Depreciation Charges

Line
No. Account No.

{a)

Depreciable Estimated
Plant Base Avg. Service
(In Thousands) Life
(b} (c)

Net

Salvage
(Percent)
{d)

Applied
Dept. rates
(Percent)
(e)

Wortalily Average
Curve Remaining

#° &

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

45

47

48

49

50
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Vermont Eiectric Power Company, Inc.

This Report Is: Date of Report Year/Period of Report
(M An Onglna! ’ {Mo, Da, YT} End of 2017/04
(2) ] A Resubmission 4/11/2018 E—

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES

1. Describe and show below costs incurred and accounts charged during the year for technological research, development, and demenstration {R, D &
D) project initiated, continued or concluded during the year. Report also support given to others during the year for jointly-sponsored projects. {identify
recipient regardless of affiliation.) For any R, D & D work carried with others, show separately the respondent’s cost for the year and cost chargeable to
others {See definition of research, development, and demonstration in Uniform System of Accounts).

2. Indicate in column (a} the applicable classification, as shown below:

Classifications:

A_ Electric R, D & D Performed Internally:

{1) Generation
a. hydroelectric
i. Recreation fish and wildlife
i Other hydroetectric
b. Fossil-fugl steam
c¢. Internal combustion or gas turbine
d. Nuclear
e. Unconventional generation
f. Siting and heat rejection
(2} Transmission

a. Overhead
b. Underground
{3) Distribution
{4) Regicnal Transmission and Market Operation
{5) Environment {other than equipment)
{6) Other (Classify and include items in excess of $50,000.)
{7) Total Cost Incurred
B. Electic, R, D & D Performed Externally:
(1) Research Support to the electrical Research Council or the Electric
Power Research Institute

Line Classification
No. (a)

Description

(b)
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Name of Respondent T1his Re| oArt IS inal DNallte Bf RYeport Year/Period of Report
n Origina o, Da, Y1
Varmont Electric Power Company, Inc. §2; DA ResSbmission 534.’1 1!2018) End of 2017/Q4

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES (Continued)

(2} Research Support to Edison Electric Institute

(3) Research Support to Nuclear Power Groups

(4} Research Support to Others (Classify)

(5} Totat Cost Incurred

3. Include in column {c) all R, D & D items performed internally and in column (d} those items performed outside the company costing $60,000 or more,
briefly describing the specific area of R, D & D (such as safety, corrosion control, pollution, automation, measurement, insulation, type of appliance, etc.).
Group items under $50,000 by classifications and indicate the number of items grouped. Under Cther, (A (6) and B (4)) classify items by type of R, D &
D activity.

4. Show in column (e) the account number charged with expenses during the year or the account to which amounts were capitalized during the year,
tisting Account 107, Construction Work in Progress, first. Show in column (f} the amounts related to the account charged in column (e)

5. Show in column (g) the total unamortized accumulating of cosis of projects. This total must equal the balance in Account 188, Research,
Development, and Demenstration Expenditures, Outstanding at the end of the year.

6. If costs have not been segregated for R, D &D activities or projects, submit estimates for columns (c), (d), and (f) with such amounts identified by
"Est."

7. Report separately research and related testing facilities operated by the respondent,

Costs Incurred Internally | Costs Incurred Externally AMOUNTS CHARGED IN CURRENT YEAR Unamortiz?d Ling
Curregés Year Current Year Account Amount Accumulation No.
(d) (e) 0) (9)
37
38
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Vermont Electric Power Company, Inc. (1) An Original (Mo, Da, Yr)
(2) 0 A Resubmission 04/11/2018 End of 2017/Q4

COMMON UTILITY PLANT AND EXPENSES

1. Describe the property carried in the utility's accounts as common utility plant and show the book cost of such plant at end of year classified by
accounts as provided by Plant Instruction 13, Common Utility Plant, of the Uniform System of Accounts. Also show the allocation of such ptant costs to
the respective departments using the common utility plant and explain the basis of allocaion used, giving the allocation factors.

2. Furnish the accumulated provisions for depraciation and amortization at end of year, showing the amounts and classifications of such accumulated
provisions, and amounts allccated to utility departments using the Common utility plant to which such accumulated provisions relate, including
explanation of basis of allocation and factors used.

3. Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for common utility plant classified by accounts as
provided by the Uniferm System of Accounts. Show the allocation of such expenses to the departments using the common utility plant to which such
expenses are related. Explain the basis of allocation used and give the factors of allocation.

4. Give date of approval by the Commission for use of the common utility plant classification and refarence fo order of the Commission ¢r other
autharization.
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AMOUNTS INCLUDED IN ISO/RTO SETTLEMENT STATEMENTS

1. The respondent shall report below the details calied for concerning amounts it recorded in Account 555, Purchase Power, and Account 447, Sales for
Resale, for items shown on ISO/RTO Settlement Statements. Transactions should be separately netted for each ISO/RTO administered energy market
for purposes of determining whether an entity is a net seller or purchaser in a given hour. Net megawatt hours are to be used as the basis for determining
whether a net purchase or sale has occurred. In each monthly reporting period, the hourly sale and purchase net amounts are to be aggregated and
separately reported in Account 447, Sales for Resale, or Account 555, Purchased Power, respectively.

Line Description of Item(s) Balance at End of Balance at End of Balance at End of Balance at End of
No. Quarter 1 Quarter 2 Quarter 3 Year
(a) (b) (© (d) (e)

Energy

Net Purchases (Account 555}

Net Sales {Account 447)

Transmission Rights

Other Hems (list separately)

1
2
3
4
5jAncillary Services
6
7
8
9

46 | TOTAL
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Vermont Electric Power Company, Inc.

This Report Is:

(1) An Qriginal
(2) []A Resubmissian

Date of Report
{Mao, Da, ¥1)

04/11/2018

Year/Period of Report

2017/Q4

GENERATING PLANT STATISTICS {Small Plants)

1. Small generating plants are steam plants of, less than 25,000 Kw; internal combustion and gas turbine-plants, conventional hydro plants and pumped
sterage plants of less than 10,000 Kw installed capacity {(name plate rating).
the Federal Energy Regulatory Commission, or cperated as a jeint facility, and give a concise statement of the facts in a footnote. If licensed project,
give project number in foctnote.

2. Designate any plant leased from others, operated under a license from

Line
No.

Name of Plant

{a)

Year
QOrig.
Const.

(b)

Installeg Capacity
Name Plate Rating

(In (W)
{c)

Net Peak
Demand

(60?&;\’&)

Net Generation
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Plant Use
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Name of Respondent This Report Is: Date of Report Year/Period of Report
(1) An Orlglna! . (Mo, Da, Y1} End of 2017104
(2) I:]A Resubmission 04/11/2018 —_—

TRANSMISSION LINES ADDED DURING YEAR

Vermont Electric Power Company, Inc.

1. Report below the information calied for concerning Transmission lines added or altered during the year. It is not necessary to report
minor revisions of lines.

2. Provide separate subheadings for overhead and under- ground construction and show each transmission line separately. If actual
costs of competed construction are not readily available for reporting columns (1} to (o}, it is permissible to report in these columns the

Line LINE DESIGNATION Line SUPPORTING STRUCTURE CIRCUITS PER STRUCTUR

Length Average .
No. From To in Type Number per Present Ultimate
Miles Miles

(@) {b) () (d) (e) ) (9)
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Date of Report
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04/11/2018

Year/Period of Report
End of 2017/Q4

TRANSMISSION LINES ADDED DURING YEAR (Continued)

costs. Designate, however, if estimated amounts are reparted. Include costs of Clearing Land and Rights-of-Way, and Roads and
Trails, in column {I) with appropriate footnote, and costs of Underground Conduit in column (m}.
3. If design voltage differs from operating voltage, indicate such fact by footnote; also where line is other than 80 cycle, 3 phase,
indicate such other characteristic.

CONDUCTORS

Size Specification

() {i)

Configuration
and pacing

)]

Voltage

Opera
( ped(a} ing}

LINE COST

Land and
Land(lF){ights

Poles, Towers
and Fixtures
{m)

Conductors
and Devices
{n)

Asset

Retire. Costs
(o}

Total
(p)
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{Mo, Da, ¥r)
04/11/2018

Date of Report

Year/Period of Report

End of

2017/Q4

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
fo functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether

attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in

column (f).

Line
No.

Name and Location of Substation

()

Character of Substation

VOLTAGE (In MVa)

(b)

Primary
{c)

Secondary

{d)

Tertiary
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